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!! As Asia and the Pacific continues its development
journey and recovers from the COVID-19 pandemic, it is more
important than ever to focus on the SDGs. Mobilizing domestic
financial resources while ensuring debt sustainability is vital and
will allow our partner governments to strengthen social safety
nets and invest in high quality green, resilient and sustainable

infrastructure, to benefit the poorest. , ,

Masatsugu
Asakawa

President
Asian Development Bank
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* The country classification includes three categories:
» Group A = concessional lending (COL) only, supplemented by Asian
Development Fund (ADF)* grants based on debt distress
» Group B = blend with both concessional and non-concessional

lending
» Group C = near market-term ordinary capital resources (OCR)
lending only

» Based on two criteria: gross national income (GNI) and creditworthiness

* Change in classification happens at two stages:
» From Group B to Group C (no more concessional assistance)
» No more regular assistance when lending operations cease
(= graduation)

* ADF grants are also provided for small island DMCs and conflict-affected
countries
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Concessional Concessional Ordinary Capital Resources
Lending (COL) for Lending for (OCR)
Group A Group B * Flexible Loan Product (FLP)
= Maturity of 32 years, = Maturity of 25 with a cost-base floating rate
including 8-year grace years, including " Secured Overnight Financing
period 5-year grace Rate (SOFR) and TOkyO
= |nterest rate of 1% period Overnight Average Rate
during grace period = [nterest rate of (TONA)
and 1.5% during 2% throughout " Flexible options for maturity,
amortization loan period interest rate, currency, and
repayment
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